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Abstract

In developed economies venture capital is deemed to be one of the most common
methods of raisingfunds by small and newly established companies.
Suchcompanies often apply different forms of finance to implement their
ambitious and innovative projects. In general, raising capital is not only
convenient for the startupsbut alsoit can be financially attractive for the whole
industry where they plan to operate.

Effective implementation of an alternative method of raising capital in Georgia
will facilitate access to diverse financial opportunities on the market, revitalize
investment environment and develop emerging innovative-technological market.
The purpose of this paper is to describe investing peculiarities and funding
associated process of venture capital, comparison of different models of funding
and evaluation of the interests of the investors and startup companies.

Keywords: Venture capital, venture firm, startup, raising capital, corporate
governance, investor, innovation, business idea.
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